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LIBYA COUNTRY REPORT – EXECUTIVE SUMMARY – MAY 2013 
 

INTRODUCTION 
  
Pent up political and economic frustration precipitated a popular uprising in February 2011 which 
began in Benghazi but quickly spread to the rest of the country. The eight months of fighting which 
followed ended with the removal of the dictatorial Gadhafi regime which had held power and 
dominated the economy for 42 years. A first interim government was installed in November 2011 to 
restore order and organize the first free and fair elections for a new legislative assembly. 

 
1. GENERAL 

 
1.1 Libya, officially the State of Libya is a country in the Maghreb region of North Africa 

bordered by the Mediterranean Sea to the north, Egypt to the east, Sudan to the 
southeast, Chad and Niger to the south, and Algeria and Tunisia to the west. With an area 
of almost 1.8 million square kilometers (700,000 sq mi), Libya is the 17th largest country in 
the world 
 

1.2 The largest city and capital, Tripoli, is home to 1.7 million of Libya's 5.4 million people. The 
three traditional parts of the country are Tripolitania, Fezzan and Cyrenaica. In 2009 Libya 
had the highest HDI in Africa and the fifth highest GDP (PPP) per capita in Africa, behind 
Equatorial Guinea, Seychelles, Gabon, and Botswana. 
 

1.3 The climate is mostly dry and desert like in nature. However, the northern regions enjoy a 
milder Mediterranean climate. 
 

1.4 The Currency is the Libyan Dinar (LYD) – 1USD = 1.2885 LYD 
 

1.5 The average monthly gross earnings is LYD 190 (148.322 USD). 
 

1.6 Libya has a small population residing in a large land area. Population density is about 50 
persons per km² (130/sq. mi.) in the two northern regions of Tripolitania and Cyrenaica, but 
falls to less than one person per km² (2.6/sq. mi.) elsewhere. 
 

1.7 Ninety percent of the people live in less than 10% of the area, primarily along the coast. 
 

1.8 Libya has two routes in the Trans-African Highway network, but only one currently 
functions as such, the Cairo-Dakar Highway. 

 
1.9 Mediterranean Sea (west to east) 

 

• Zuwara 

• Tripoli 

• Khoms 

• Misrata 

• Ra's Lanuf 

• Brega 

• Benghazi 

• Derna 

• Tobruk 
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1.10 Libya is culturally similar to its neighboring Maghrebian states. Libyans consider 
themselves very much a part of a wider Arab community. This is strengthened by Arabic 
being the only official language of the state. Under dictatorship the teaching of foreign 
languages previously taught in academic institutions was forbidden, Along with even the 
use of the Berber language, leaving entire generations of Libyans with limitations in their 
comprehension of the English language. 

 
1.11 Libyan Arabs have a heritage in the traditions of the previously nomadic Bedouin tribes 

and most Libyans will associate themselves with a particular family name originating from 
tribal or conquest based, typically from Ottoman forefathers, heritage. 

 
1.12 By far the predominant religion in Libya is Islam with 97% of the population associating 

with the faith. The vast majority of Libyan Muslims adhere to Sunni Islam, which provides 
both a spiritual guide for individuals and a keystone for government policy, but a minority 
(between 5 and 10%) adhere to Ibadism (a branch of Kharijism), above all in the Jebel 
Nafusa and the town of Zuwara, west of Tripoli. 

 
1.13 Libya is a cash society. 

Credit cards are not widely used although Visa and Mastercard are accepted in some 
places. There are a few reliable ATMs in Tripoli. Commercial money transfer services are 
available at Tripoli International Airport and in Tripoli. Money transfers can also be 
arranged through some banks 

 
 

 
 

2. HISTORY  
 
2.1 Berbers have been present throughout the entire history of the Libya, however, for most of 

its history, Libya has been subjected to varying degrees of foreign control, from Europe, 
Asia, and Africa. The modern history of independent Libya began in 1951. 
 

2.2 On 24th December 1951, Libya declared its independence as the United Kingdom of 
Libya, a constitutional and hereditary monarchy under King Idris, Libya's only monarch. 
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2.3 On 1st September 1969, a small group of military officers led by 27-year-old army officer 
Muammar Gaddafi staged a coup d'état against King Idris, launching the Libyan 
Revolution. 
 

2.4 In 2011, an uprising against the Gaddafi regime resulting in civil war and the ousting of 
Gaddafi after 8 months of fighting. After the Libyan civil war, the National Transitional 
Council (NTC) has been responsible for the transition of the administration of the 
governing of Libya. The "liberation" of Libya was celebrated on 23 October 2011.  
 

2.5 Mohammed Magariaf was elected President of the General National Congress (GNC) on 9 
August 2012. He received 113 votes in Congress against 85 votes for his independent 
rival, Ali Zeidan who went on to become Prime Minister in November. 
 

3. MAIN INDUSTRIES AND ECONOMY 
 
3.1 Since 2011, the country has split into regions controlled by rival factions, and the central 

government has weakened. The rule of law has not been well established, and the 
foundations of economic freedom are weak or lacking in every area. Corruption is rampant. 
The private sector is currently still in its infancy. 
 

3.2 Main Industries:   
 

• Petroleum 

• Petrochemicals 

• Aluminium 

• Iron and steel 

• Food processing 

• Textiles 

• Handicrafts 

• Cement  
 

3.3 Exports:   
 

• Crude oil 

• Refined petroleum products 

• Natural gas 

• Chemicals  
 

3.4 Export Partners:  
 

• Italy 

• France  

• China 

• Spain 

• Germany 

• US 

• UK  
 

3.5 Imports:  
  

• Machinery 

• Semi-finished goods 
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• Food 

• Transport equipment 

• Consumer products  
 

3.6 Import Partners:   
 

• Italy 

• France  

• China 

• Spain 

• Germany 

• US 

• UK 
 

3.7 Oil 
 

3.7.1 The hydrocarbon sector dominates the Libyan economy. The Libyan oil and gas sector 
occupies an important position in the world energy balance on account of the size of 
the hydrocarbon reserves, production, and potential capacity. With proven oil reserves 
of 48 billion barrels (2011), Libya accounts for 3.2 percent of total world reserves, 
sufficient to last for 85 years at current rates of production. 

 
3.7.2 Its natural gas reserves are relatively smaller, at 0.8 percent of the world’s total. In 

terms of the domestic economy, the hydrocarbon sector represents four-fifths of GDP. 
It generated about 95 percent of total fiscal revenue and 98 percent of export receipts 
in 2011-12. 

 
3.7.3 Libya’s economic recovery that began in 2012 has continued in 2013, driven primarily 

by the oil sector.  The 2011 conflict caused large disruptions in oil production, and the 
economy contracted by more than 60 percent that year. By end-2012, however, oil 
production was nearly back to pre-war levels (1.6 million bpd), supporting a doubling of 
real GDP. 

 
3.7.4  Strong growth is also expected in 2013: Libya’s Central Bank forecasts real GDP 

growth between 16 percent and 18 percent. 
 

3.7.5 A surge in public sector spending, part of which on generous transfers that have 
boosted household incomes and consumption, is supporting recovery in the non-oil 
economy as well, 44 percent real growth in 2012, with another 25 percent growth 
expected this year as the reconstruction process accelerates. 

 
3.7.6 Growth in the non-hydrocarbon sector is expected to have fully recovered from the 

conflict by 2014, but this hinges on restoring stability and security to allow for 
investments to pick up again. 
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3.8 Steel 

 
3.8.1 The Libyan Iron and Steel Company (Lisco) is one of the largest iron and steelmaking 

companies operating in North Africa. Based in Misrata, it is subsidized and owned by 
the Libyan government. In 2004, the online magazine Arab Steel ranked Lisco third 
among the largest Arab iron and steel companies.  
 

3.8.2 Production of crude steel by Lisco decreased to 825,000 t in 2010 from 914,000 t in 
2009 despite a 12% increase during the first half of 2010. The company’s output of 
DRi, however, increased to 1.3 million metric tons (Mt) in 2010 from 1.1 Mt in 2009.  

 

3.8.3 In its steel processes, LISCO uses imported iron ore pellets from Brazil, Canada and 
Sweden and domestic natural gas. Its major products include DRI or sponge iron, hot-
briquetted iron (HBI), which is a compacted form of DRI, and reinforced steel and rods. 
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3.8.4 HBI had been one of Libya’s principal exports since production commenced in 1997 at 
the LISCO II facility, accounting for over 50% of the company’s overseas sales. Before 
February 2011, over 60% of LISCO’s output was exported to Europe, other Middle 
Eastern countries and China. 

 
3.9 Nitrogen 
 

3.9.1 Libyan Norwegian Fertilizer Co. (Lifeco), which was a joint venture of yara international 
aSa of Norway (50% interest), Libyan investment authority (25% interest) and NOC 
(25% interest), was established in 2009 to operate two ammonia and two urea plants 
at Marsa El brega, which is located on the Mediterranean Sea coast about 700 
kilometers east of Tripoli. 

 
3.9.2 The plants had a combined production capacity of 2,200 metric tons per day (t/d) of 

liquid ammonia and 2,750 t/d of granular urea. In 2010, Lifeco’s output was 700,000 t 
of ammonia and 900,000 t of urea. The company exported about 11% and 93% of its 
ammonia and urea production, respectively. 

 
3.9.3 Values of Libya’s imported fertilizer indicate that in 1995 – 1997, annual average value 

of total fertilizer imports was about 17,000,000 USD (8 USD/ha arable land), about 
30% of total imported agricultural requisites.  

 
3.9.4 From 1998 to 2003, it had more than doubled to reach an average of about 75% per 

year (46.5 USD/Ha) of total imported agricultural requisites.  
 

3.10 Agriculture 
 
3.10.1 Although agriculture is the second-largest sector in the economy, Libya depends on 

imports in most foods. Climatic conditions and poor soils limit farm output, and 
domestic food production meets about 25% of demand.  
 

3.10.2 Domestic conditions limit output, while income and population growth have increased 
food consumption. Because of low rainfall, agricultural projects like the Kufra Oasis 
rely on underground water sources. 

 
3.10.3 Libya's primary agricultural water source remains the Great Manmade River (GMMR), 

but significant resources are being invested in desalinization research to meet growing 
demand. 

 
 

4. SECURITY AND POLITICS 
 
4.1 Libyans elected a General National Congress (GNC) on July 7, 2012, to replace the 

National Transitional Council (NTC) which had governed the country since the previous 
November. GNC, which is the legislative authority of Libya, is composed of 200 
representatives, 80 of whom are members of political parties, and 120 independents.  
 

4.2 The GNC elected Mohammed Magariaf as its President and de facto President of Libya in 
August 2012 and Ali Zidan as Prime Minister in mid-October. Prime Minister Zidan’s 
proposed coalition government was approved on October 31, 2012. The GNC has a term 
of 15 months during which it plans to hold elections for a 60-member committee (20 
representatives from the three main regions) to draft a new constitution for Libya.  
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4.3 The new constitution must be approved by a two-third majority of the GNC and 
subsequently be submitted to a national referendum. 

 
4.4 There are still major threats of terrorism, most recently in Tripoli, unconfirmed reports 

indicate that a foreign national was car-jacked on the main airport highway leading south of 
the city, while on 18th April a police vehicle transporting prisoners from central Tripoli to 
Tajoura was attacked by armed gunmen. Several bombings have also been reported and 
foreign embassies have been targeted. 

 
4.5 Meanwhile, rallies in favour of the ongoing transition process were organised in cities 

throughout the country on 19th April and the General National Congress (GNC) has named 
the members of the committee established to prepare a draft law on electing members of a 
constitutional commission. 

 
5. SETTING UP A BUSINESS 

 
Setting up a company in Libya can be a difficult and lengthy process due to the poor standard of 
the legal and administrative framework. 
 
The current options are to:  

 
5.1.1 Open a Representative Office - This option provides a presence in Libya but 

Representative Offices can legally only conduct basic business activities. These 
include the right to market and sell goods or conclude contracts. It may be regarded as 
“a stepping stone” to establishing a more substantial presence in the future. The 
company is required to deposit a minimum of LYD150,000 (USD 116,414.43) 
 

5.1.2 Open a Branch Office - Opening a Branch Office is a complex process that can take 
months or even years to complete. In the long-term, it offers the greatest degree of 
control and enables a company to demonstrate commitment to Libya and build a brand 
name there. The capital required to open an independent Branch Office in Libya was 
recently raised from LYD150,000(USD116,414.43) to LYD250,000(USD194,024.05). 

 
5.1.3 Form a Joint Venture, Joint Stock Company or Limited Liability Company- A JSC 

requires capital of LYD1 million (USD776,096.19) at least 30% of which must be 
subscribed and paid on incorporation. The maximum participation of the foreign 
partner is 65. The capital required for an LLC is a minimum of LYD50,000 
(USD38,804.81). The partners (domestic and foreign) must be represented on the 
board of directors in proportion to their shareholdings 

 
5.1.4 In addition to the above requirements, it is advised that a company would be likely to 

commit up to USD20,000 for legal fees, registration fees etc. 
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ANNEX ONE – MAP OF LIBYA 
 

 


